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1. Labor Minister Liendo has xkBKsd Labatt 

'letter he plans to send to AFL-CIO President 
Meany responding to Mr, Meany's recent 
telegram regarding the abduction and dis- 
appearance of Buenos Aires light and power 
worker leader Oscar Smith a year ago. Liendo 
called the AFL-CIO cable "correct" in form 
and said it deserved a reply because of its 
serious substantive content. The Minister's 
letter will be transmitted via Argentine 
Embassy in Washington. The thrust of Liendo' s 
reply is that the kidnapping is an abominable 
act which has caused distress to the GOA and 
that everything possible is being done to 
investigate the case and bring the perpetrators 


justice. 




had each sent personal Yule time letters to Mrs. Smith, 
although they had no useful or enlightening information 
at their disposal to reveal as to her husband's where- 
abouts or fate. 

3. Department may wish to alert AFL-CIO that Liendo 
letter is on its way. 

4. Liendo told Labatt privately he feared that Smith 
was dead (since nothing more has been heard about him 
all this time) . 

5. COMMENT; At the time of Smith's disappearance there 
was speculation that his klMnpx kidnapping may have been 
intended by those responsible to foil a private agreement 
reportedly reached between Liendo and Smith to end a 
light and power workers strike. According to alleged 
eye-witness accounts of the kidnapping, the incident had 
all the earmarks of a typical security operation and it 


has been widely suspected that the abduction was the work 
of one of the government ! security agencies. Some sources 
cast suspicion particularly on the Navy, interpreting the 
action as a warning against any labor leaders who made 
political deals with the so-called"populist wing" of the 
Army. Embassy components have no further information 
which can shed light on this incident. Most trade union 





